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On Feb. 15, the Multilateral Investment Fund which was set up under the US-sponsored Enterprise
for the Americas Initiative (EAI) approved a US$2.34 million donation for Bolivia to strengthen
the government's privatization program. The Fund, which is managed by the Inter-American
Development Bank (IDB), was established in 1993 with about US$1.3 billion in starting capital, most
of which came from the US and Japan. Its goal, as originally proposed by former President George
Bush, is to provide loans to reinforce structural adjustment throughout Latin America, and channel
credit to domestic and foreign investors to strengthen the private sector. That, in turn, would help
open the economies of the region to foreign investment and trade, eventually paving the way for the
hemisphere-wide free trade zone envisioned under the EAI.
The donation approved for Bolivia will help launch a pilot project to open six state firms to
investments by private businesses as minority shareholders, the first step in the eventual
privatization of those companies. The firms targeted under the program are: the petroleum company
Yacimientos Petroliferos Fiscales Bolivianos (YPFB), the telecommunications enterprise Empresa
Nacional de Telecomunicaciones (ENTEL), the state electricity company Empresa Nacional de
Energia Electrica (ENDE), the railroad company Empresa Nacional de Ferrocarriles (ENFE), the state
smelting firm Empresa Nacional de Fundicion (ENAF), and the state airlines Lloyd Aereo Boliviano
(LAB). Among other things, the donation will pay for consulting services to assist the government
in drawing up legal guidelines for private investors to own shares in state companies. It will also
help pay for the preparations to eventually sell off the six companies, and explore the possible sale
of other state firms.
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